New Patterns of Trade
WORLD HISTORY NOTES

DATE: ________________

Trade emerges in the ‘New World’
· _______________________ takes place.

· Contact between the Native Americans and colonists have led to the widespread ____________________________________________. 
________________________ = “Hands On Economy”

· New type of economic policy

· Basic Principles

· ______________________________________________________
· Fixed amount of wealth in world, and nation’s compete for it

· Balance of trade is important to gaining wealth

· Countries should seek to limit imports and maximize exports

· Countries should have its own source for raw materials and precious metals to avoid dependence on others.

· ______________________________________________________
· ______________________________________________________
Balance of Trade

· Under Mercantilism, nations can gain wealth in two ways:

· _________________________________________________
· It could sell more goods than it bought 

· ___________________________
· __________________________- the difference in value between what a nation imports and exports over a period of time.
How do you discourage people from buying other countries goods?  
(a.k.a imports)
_______________________________________________________________________________________________________________________________________________________________________________________
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Creating favorable balances of trade

1. ______________________________
· People are discouraged from buying

2. Finished goods (exports) sell for more than raw materials.

· _________________________
3. Control overseas sources of raw materials (colonies)
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Economic Policy is bad for colonies

· ________________ gets all the benefits, but the _____________ have no say in economic policy.

· Leads to trouble!

· ________________________________!

· Colonies dislike!

Impact on Society

· _________________________________
· Wealthy merchant middle class grows

· Columbian exchange impacts foods

The Rise of Capitalism
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_________________- economic system in which most businesses are privately owned.

· __________________________ occurs (1470 – 1620)
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_______________ pushes prices higher in Europe
A New Business Organization

· Joint-Stock Company

· ____________________________________________
· Ex. British East India Company & Virginia Company
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